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INDEPENDENT AUDITOR'S REPORT

To the Members of Simon Fraser Public Interest Research Group

Report on the Financial Statements

Qualified Opinion

We have audited the financial statements of Simon Fraser Public Interest Research Group (the organization),
which comprise the statement of financial position as at August 31, 2022, and  the  statements  of  revenues  and
expenditures and changes in net assets and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of
our report, the accompanying financial statements present fairly, in all material respects, the financial position of
the organization as at August 31, 2022, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations (ASNPO)

Basis for Qualified Opinion

In common with many not-for-profit organizations, the organization derives revenue from one main source and the
completeness of which is not susceptible of satisfactory audit verification. Accordingly, our verification of these
revenues was limited to the amounts recorded in the records of the organization.   Therefore,  we are  not  able  to
determine whether any adjustments might be necessary to this revenue source, excess of revenues over expenses,
cash flows from operations and net assets for the year ended August 31, 2022 and 2021. Our audit opinion on the
financial statements for the year ending August 31, 2022 and 2021 was modified accordingly because of the
possible effects of this limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under  those  standards  are  further  described  in  the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the organization in accordance with ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified audit opinion.

Emphasis of Matter

We draw your attention to Note 6 of the financial statements, which indicates 99% of the organization's funding
comes from Simon Fraser University student assessments.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
ASNPO, and for such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

(continues)
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Independent Auditor's Report to the Members of Simon Fraser Public Interest Research Group (continued)

In preparing the financial statements, management is responsible for assessing the organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the organization or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the organization's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

 l Identify and assess the risks of material misstatement of the financial statements,  whether  due  to  fraud  or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

 l Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
organization’s internal control.

 l Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

 l Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the organization’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on  the  audit  evidence  obtained  up  to  the  date  of our auditor’s report. However, future events or conditions
may cause the organization to cease to continue as a going concern.

 l Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act of British Columbia, we report that, in our opinion, the accounting policies
applied in preparing and presenting the financial statements in accordance with Canadian Accounting Standards
for Not-for-profit Organizations have been applied on a basis consistent with that of the preceding year.

Coquitlam, BC
February 7, 2023 Chartered Professional Accountants
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SIMON FRASER PUBLIC INTEREST RESEARCH GROUP
Statement of Financial Position

August 31, 2022

2022 2021

Assets
Current

Cash $ 112,281 $ 51,693
Accounts receivable 109 56,555
Prepaid expenses 3,051 2,792

115,441 111,040

Property, plant and equipment (Note 4) 13,875 -

$ 129,316 $ 111,040

Liabilities
Current

Accounts payable $ 8,015 $ 7,140
Due to government agencies 2,654 51
Wages payable 8,895 15,905

19,564 23,096

Net Assets
Unrestricted 109,752 87,944

$ 129,316 $ 111,040

LEASE COMMITMENTS (Note 5)

On behalf of the Board

_____________________________ Director

_____________________________ Director

The accompanying notes are an integral part of these financial statements
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SIMON FRASER PUBLIC INTEREST RESEARCH GROUP
Statement of Revenues and Expenditures and Changes in Net Assets

Year Ended August 31, 2022

2022 2021
Budget

(Unaudited)

Revenues
Student assessments $ 247,672 $ 255,275 $ 299,345
Interest and miscellaneous 299 4,389 116
Grant and project revenue 93 6,556 1,000

248,064 266,220 300,461

Expenses
Accessibility 326 5,040 2,000
Grants committee 500 500 2,300
Office and administration 18,800 9,354 55,417
Operating (rent) 10,171 1,221 13,616
Organization development 5,475 6,566 7,723
Outreach and media 3,453 456 5,500
Professional fees 6,090 5,775 5,513
Program and education 2,396 7,397 5,200
Special projects 2,420 401 2,400
Wages and benefits 176,625 185,443 181,406

226,256 222,153 281,075

Excess Of Revenues Over Expenses from operations 21,808 44,067 19,386

Other income
Government subsidies (Note 8) - 4,125 -

Net excess of revenues over expenses 21,808 48,192 19,386

Net assets - beginning of year 87,944 39,752 -

Net assets - end of year $ 109,752 $ 87,944 $ 19,386

The accompanying notes are an integral part of these financial statements
4



SIMON FRASER PUBLIC INTEREST RESEARCH GROUP
Statement of Cash Flows

Year Ended August 31, 2022

2022 2021

Operating activities
Excess of revenues over expenses $ 21,808 $ 48,192
Item not affecting cash:

Amortization of property, plant and equipment 4,625 -

26,433 48,192

Changes in non-cash working capital:
Accounts receivable 56,446 (56,446)
Prepaid expenses (259) (170)
Accounts payable 875 (1,303)
Due to government agencies 2,603 (3,355)
Wages payable (7,010) (3,497)

52,655 (64,771)

Cash flow from (used by) operating activities 79,088 (16,579)

Investing activity
Purchase of property, plant and equipment (18,500) -

Cash flow from (used by) investing activity (18,500) -

Increase (decrease) in cash flow 60,588 (16,579)

Cash - beginning of year 51,693 68,272

Cash - end of year $ 112,281 $ 51,693

The accompanying notes are an integral part of these financial statements
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SIMON FRASER PUBLIC INTEREST RESEARCH GROUP
Notes to Financial Statements
Year Ended August 31, 2022

1. PURPOSE OF THE ORGANIZATION
Simon Fraser Public Interest Research Group (the "organization") is a not-for-profit organization  of British
Columbia.As a non-for-profit organization it is exempt from the payment of income tax under Subsection
149(1) of the Income Tax Act.
The organization operates to provide a public interest research group for the students of Simon Fraser
University.

2. BASIS OF PRESENTATION
The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit
organizations (ASNFPO).

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Revenue recognition

Simon Fraser Public Interest Research Group follows the deferral method of accounting for contributions.

Student assessment fees and project revenue are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Unrestricted investment income is recognized as revenue when earned.

Government grants
Government grants are recorded when there is a reasonable assurance that the organization had complied
with and will continue to comply with, all the necessary conditions to obtain the grants.

Net assets

Unrestricted net assets comprise the excess of revenue over expenses accumulated by the organization each
year, net of transfers, and are available for general purposes.

Contributed services

The operations of the organization depend on the contribution of time by volunteers.  The fair value of
donated services cannot be reasonably determined and are therefore not reflected in these financial
statements.

Property, plant and equipment
Property, plant and equipment is stated at cost or deemed cost less accumulated amortization and is amortized
over its estimated useful life on a declining balance basis at the following rates and methods:

Computer equipment 4 years straight-line method
The organization regularly reviews its property, plant and equipment to eliminate obsolete items.

(continues)
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SIMON FRASER PUBLIC INTEREST RESEARCH GROUP
Notes to Financial Statements
Year Ended August 31, 2022

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amount of
assets and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the period. Such estimates are periodically reviewed
and any adjustments necessary are reported in earnings in the period in which they become known. Actual
results could differ from these estimates. Significant financial statement items that require the use of
estimates are as follows: the useful life of capital assets.

Financial instruments

Financial instruments include cash and accounts receivable and are measured at amortized cost as presented
on the balance sheet.  Financial liabilities include accounts payable, due to government agencies and wages
payable and are measured at amortized cost as presented on the balance sheet.

4. PROPERTY, PLANT AND EQUIPMENT
2022 2021

Accumulated  Net book Net book
Cost amortization value value

Computer equipment $ 18,500 $ 4,625  $ 13,875 $ -

5. CONTRACTUAL OBLIGATIONS

The organization has signed an agreement with the Simon Fraser Student Society to lease a space in the
Student Union Building for 50 years (commencing Dec 2015) for $1/year plus operating costs of the building.
The operating costs started to be charged as of September 2021 and they are for approx $850/month.

6. ECONOMIC DEPENDENCE

The organization receives 99% of its income from the amounts assessed to the students of Simon Fraser
University. Should the University substantially change its dealings with the organization, management is of
the opinion that continued viable operations would be doubtful.

7. FINANCIAL INSTRUMENTS
The organization is exposed to various risks through its financial instruments and has a comprehensive risk
management framework to monitor, evaluate and manage these risks.  The following analysis provides
information about the organization's risk exposure and concentration as of August 31, 2022.

Liquidity risk
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The organization is exposed to this risk mainly in respect of its receipt of funds and
accounts payable.
Unless otherwise noted, it is management’s opinion that the organization is not exposed to significant other
price risks arising from these financial instruments.
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SIMON FRASER PUBLIC INTEREST RESEARCH GROUP
Notes to Financial Statements
Year Ended August 31, 2022

8. IMPACT OF COVID-19
In March 2020, the World Health Organization declared a global pandemic due to the novel coronavirus
(COVID-19). The situation is constantly evolving, and the measures put in place are having multiple impacts
on local, provincial, national and global economies.
The organization did not take advantage of any government subsidies this fiscal year.  Last year they took
advantage of the 10% Temporary Wage Subsidy (TWS) for a total of $4,125.
With the organizations current cash reserves and current cash flow assumptions, the organization will still be
able to operate.  We forsee no going concern issues for the next fiscal year of the organization.
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